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Insurance Policy Review Program 
 

 

Why is it necessary to have my policy reviewed? 
 

Stephen R. Leimberg, a life insurance industry expert, indicates that one of the biggest mistakes people make is to fail to check 

your policies at least every three years. Children born after a policy was purchased are often inadvertently omitted. Sometimes 

the person named as beneficiary is long deceased. This occurs because it is easy to forget who was named as a beneficiary of life 

insurance purchased several years ago. A review of your policy can be just as important as the coverage itself. It can help you set 

long-term goals, and help you discover if your coverage is still aligned with those goals.  

 

Most policy owners, once the policy is purchased and in-force, do not think about it much beyond paying the premiums. The 

different types of insurance – term, whole life, universal, or variable – were designed to work for the client’s specific needs and 

goals at the time the policy was purchased. As the life of the policy goes on, the life of the client can change dramatically, causing 

the client’s needs and goals to change. This may bring on the need for the life insurance policy to change along with the client. 

Reviewing the policy will help determine whether or not your policy is performing and meeting your expectations. 

 

What events could affect my coverage? 
 

Certain events in your life are more likely to have an impact on your coverage, these could include: 

 The purchase of a new home 

 Marriage, divorce, or death of a spouse 

 The birth or adoption of a child 

  

Other life-changing, less obvious events that should prompt a review of a policy include: 

 Increased standard of living 

 Debt 

 College education expenses 

 Charitable giving 

 Business ownership 

 Retirement 

 

Policy Performance and Cost  
There are many factors that can affect your policy performance that include: 

 Interest rates are at historically low levels, this may cause policies to underperform   

 Term policies have a period of level premiums. At the end of the term period there are significant premium increases 

 Newer mortality tables may result in lower premiums 

 New products can offer guaranteed death benefit protection, higher potential for cash value, etc. 

 

Policy Review Process  
Below are the steps to the policy review process (allow for 20-30 days): 

 Complete the policy review forms and return to your financial professional 

 We will reach out to your insurance carrier(s) and request the pertinent information 

 Once received, we will analyze your current policy information 

 Your financial professional will present the results to you and discuss if your needs are met 

 

INSTRUCTIONS For Owner of Insurance Policy: 
 

Please complete pages 2 – 3. Then mail or return to your financial professional (in a sealed envelope) 
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Policy Review Fact Finder 
 

If you already own life insurance: 
 

1. What are the primary reasons for your life insurance coverage? 

□ Survivor/family income   □ Business succession (buy-sell) 

□ Debt reduc:on (mortgage, etc.)    □ Key person 

□ Children/grandchildren’s educa:on □ Collateral for loans or bonding 

□ Estate taxes/liquidity   □ Supplemental income at re:rement 

□ Pension alterna:ve   □ Tax favored accumula:on of cash value 

□ Legacy to heirs    □ Charitable gi=s 

□ Estate equaliza:on   □ Other __________________________________________________________ 

 

2. Are there any different reasons that you would own life insurance today? 

 

3. Total amount of coverage: ______________. How did you determine this amount? 

 

4. What factors led you to the specific type (term, whole life, universal life, variable life) of life insurance that you have? 

 

5. Is your insurance need temporary or permanent? If temporary, for how many years? 

 

6. How do you feel about the amount of life insurance on your life? 

□ I have more than I need 

□ I’m inadequately insured at the present :me 

□ I have the correct amount of life insurance protec:on 

□ I’m not sure if I have too much or too liCle coverage 

 

Life Event Changes: 
 

Have any of the following taken place since the policy was issued? 

 

Marital Status/Additional Dependents: 
□ Married  □ Engaged  □ Separated 

□ Divorced  □ Widowed  □ Number & ages of children: _____, ___________________________ 

 

New Home, Home Equity Loan, Second Home Loan: 
□ Date of Loan: _______________  □ Amount: _______________ 

□ Length of Loan: _______________ □ Interest Rate: _______________ 

 

1. What goals have changed recently or since the policy was issued? 

 
2. What new goals do you have?  How soon would you like to accomplish these? 

 

3. Have you made decisions regarding paying for your children’s education if you are not here? 
 

4. Have you thought about coverage if your spouse passed away? 
 

5. Do you have a strategy in place if you should lose your spouse? 
 

6. How secure are you that your family’s total life insurance needs have been met? 
 

7. Have you estimated the value of your largest asset, your lifetime earnings potential? 
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Liabilities at death: 
 

 Permanent Temporary Years Remaining 

Final expenses  N/A N/A 

Mortgage balance    

School loans N/A   

Other debts    

College fund N/A   

Emergency fund  N/A N/A 

Total liabilities at death (G) (H)  

 

 

Income replacement: 

 

Current monthly income  

Monthly income desired (A) 

Multiply x 12 (B) 

Assumed net rate of return (NROR) on insurance 

proceeds 

(C) 

Total income replacement = B ÷ C = D (D) 

Total gross need =  D + G + H (X) 

 

 

Current resources: 
 

Current life insurance  

Retirement plans/IRAs  

Savings/investments  

College savings  

Other (ex. Inheritance)  

Total resources (Y) 

 

 
Net new total life insurance need = X - Y (J) 

 

 

Net new temporary life insurance need (H) 

 

 

Net new permanent life insurance need = J - H  

 

 

 

  


